
 

SSC # 105 – RRIF MELTDOWN STRATEGIES FOR HIGH INCOME 
PROFESSIONALS 
 
This course is eligible for: 
 
2.0 Life & A&S CE Credits for BC, SK, MB & ON.  

2.0 Life ONLY CE Credits for AB. 

Target Audience 

This course is designed for licensed life insurance advisors, financial planners, and wealth 
management professionals practicing in Canada who serve clients in the pre-retirement and 
early-retirement decumulation phase. The primary audience includes life insurance agents and 
brokers licensed under provincial insurance legislation, as well as financial planners holding 
credentials such as the Certified Financial Planner (CFP), Chartered Life Underwriter (CLU), 
Chartered Health and Life Insurance Specialist (CHS), or Registered Financial Planner (RFP) 
designations.  

The course is equally relevant to independent financial planners, bank-based wealth advisors, 
and CIRO (formerly MFDA and IIROC)-licensed investment advisors who provide retirement 
income planning advice as a component of their client service model. Estate planning 
specialists and tax-integrated wealth advisors will find particular value in the advanced sections 
of the course covering estate meltdown, charitable giving integration, and deemed disposition 
planning. 

Course Overview 

The RRIF meltdown problem is one of the most pressing and underserved challenges in 
Canadian retirement planning. Under the Income Tax Act (Canada), every registered retirement 
savings plan (RRSP) must be converted to a registered retirement income fund (RRIF), a life 
annuity, or a lump-sum taxable withdrawal by December 31 of the year in which the account 
holder turns 71. For the vast majority of Canadians, this conversion is straightforward: 
mandatory minimums supplement other retirement income streams and are well within 
manageable tax parameters. For high-income professionals and high-net-worth retirees, 
however, the mandatory RRIF minimum represents a fundamentally different problem.  

When RRIF withdrawals are layered on top of defined benefit pension income, Canada Pension 
Plan (CPP) payments, Old Age Security (OAS), rental income, and non-registered investment 
income, the combined effect frequently pushes total net income into the top combined federal 
and provincial marginal tax brackets — ranging from 46% in Alberta to over 54% in some 
provinces.  



The estate implications are equally severe: upon the death of the RRIF annuitant, where no 
eligible successor holder exists, the entire fair market value of the RRIF is included in the 
deceased's final income tax return — potentially generating $400,000 to $600,000 in taxes on a 
$1,000,000 RRIF balance in a single year. 

Learning Objectives 

Upon successful completion of this course, the advisor will be able to: 

1.  Identify the mandatory RRIF conversion requirements under the Income Tax Act (Canada), 
including the applicable age threshold, minimum withdrawal calculation formula, prescribed age-
based withdrawal factors from age 71 to 95+, and CRA withholding tax rules applicable to 
minimum and excess withdrawals. 

2.  Analyze the marginal tax rate implications of mandatory RRIF minimum withdrawals for high-
income retirees, including the impact of stacked income sources on combined federal and 
provincial effective marginal rates and the identification of optimal withdrawal brackets for tax 
efficiency. 

3.  Calculate the Old Age Security (OAS) clawback exposure for a given client based on 
projected net income, explain the 2026 clawback threshold and recovery rate, and determine 
the income level at which full OAS benefit elimination occurs. 

4.  Explain the mechanics of the RRIF meltdown strategy, including the role of investment loan 
interest deductibility under ITA s.20(1)(c), the offset of RRIF taxable income against deductible 
interest, the eligible asset types for maintaining deductibility, and the conditions under which the 
strategy produces tax-neutral registered-to-non-registered asset conversion. 

5.  Apply TFSA optimization strategies as a complement to the RRIF meltdown approach, 
including calculation of available contribution room, the income tax treatment of TFSA 
withdrawals relative to OAS clawback, and the strategic timing of excess RRIF withdrawals to 
maximize TFSA utilization in the pre-mandatory-conversion planning window. 

6.  Evaluate spousal RRSP and RRIF planning options, including the three-year attribution rule, 
the mechanics and tax savings potential of pension income splitting under ITA s.60.03, the use 
of a younger spouse's age to reduce mandatory minimum withdrawals, and the suitability 
conditions under which each strategy is most advantageous. 

7.  Compare life annuity conversion and Advanced Life Deferred Annuity (ALDA) options as 
alternatives or complements to the RRIF meltdown strategy, including the tax treatment of 
annuity income, the ALDA contribution limit and deferral mechanics, longevity risk 
considerations, and the design of an integrated blended decumulation plan. 

8.  Recommend estate planning strategies to minimize RRIF taxation on death, including the 
distinction between successor holder and named beneficiary designations, the deemed 
disposition rules applicable to non-spousal RRIF beneficiaries, the spousal rollover exemption, 
and the use of in-kind charitable donations from a non-registered meltdown portfolio as an 
estate tax offset tool. 

 


